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§1000.62

§1000.62 What is considered program
income and what restrictions are
there on its use?

(a) Program income is defined as any
income that is realized from the dis-
bursement of grant amounts. Program
income does not include any amounts
generated from the operation of 1937
Act units unless the units are assisted
with grant amounts and the income is
attributable to such assistance. Pro-
gram income includes income from fees
for services performed from the use of
real or rental of real or personal prop-
erty acquired with grant funds, from
the sale of commodities or items devel-
oped, acquired, etc. with grant funds,
and from payments of principal and in-
terest earned on grant funds prior to
disbursement.

(b) Any program income can be re-
tained by a recipient provided it is used
for affordable housing activities in ac-
cordance with section 202 of
NAHASDA. If the amount of income re-
ceived in a single year by a recipient
and all its subrecipients, which would
otherwise be considered program in-
come, does not exceed $25,000, such
funds may be retained but will not be
considered to be or treated as program
income.

(c) If program income is realized
from an eligible activity funded with
both grant funds as well as other funds
(i.e., funds that are not grant funds),
then the amount of program income re-
alized will be based on a percentage
calculation that represents the propor-
tional share of funds provided for the
activity generating the program in-
come.

(d) Costs incident to the generation
of program income shall be deducted
from gross income to determine pro-
gram income.

Subpart B—Affordable Housing
Activities
§1000.101 What is affordable housing?

Eligible affordable housing is defined
in section 4(2) of NAHASDA and is de-
scribed in title IT of NAHASDA.
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§1000.102 What are eligible affordable
housing activities?
Eligible affordable housing activities
are those described in section 202 of
NAHASDA.

§1000.103 How may IHBG funds be
used for tenant-based or project-
based rental assistance?

(a) IHBG funds may be used for
project-based or tenant-based rental
assistance.

(b) IHBG funds may be used for
project-based or tenant-based rental
assistance that is provided in a manner
consistent with section 8 of the United
States Housing Act of 1937 (42 U.S.C.
1437f).

(c) THBG funds used for project-based
or tenant-based rental assistance must
comply with the requirements of
NAHASDA and this part.

[72 FR 59004, Oct. 18, 2007]

§1000.104 What families are eligible
for affordable housing activities?

The following families are eligible for
affordable housing activities:

(a) Low income Indian families on a
reservation or Indian area.

(b) A non-low income Indian family
may receive housing assistance in ac-
cordance with §1000.110, except that
non low-income Indian families resid-
ing in housing assisted under the 1937
Act do not have to meet the require-
ments of §1000.110 for continued occu-
pancy.

(c) A non-Indian family may receive
housing assistance on a reservation or
Indian area if the non-Indian family’s
housing needs cannot be reasonably
met without such assistance and the
recipient determines that the presence
of that family on the reservation or In-
dian area is essential to the well-being
of Indian families, except that non-In-
dian families residing in housing as-
sisted under the 1937 Act do not have to
meet these requirements for continued
occupancy.

§1000.106 What families receiving as-
sistance under title IT of NAHASDA
require HUD approval?

(a) Housing assistance for non low-in-
come Indian families requires HUD ap-
proval only as required in §§1000.108
and 1000.110.
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(b) Assistance under section 201(b)(3)
of NAHASDA for non-Indian families
does not require HUD approval but
only requires that the recipient deter-
mine that the presence of that family
on the reservation or Indian area is es-
sential to the well-being of Indian fam-
ilies and the non-Indian family’s hous-
ing needs cannot be reasonably met
without such assistance.

§1000.108 How is HUD approval ob-
tained by a recipient for housing
for non low-income Indian families
and model activities?

Recipients are required to submit
proposals to operate model housing ac-
tivities as defined in section 202(6) of
NAHASDA and to provide assistance to
non low-income Indian families in ac-
cordance with section 201(b)(2) of
NAHASDA. Assistance to non low-in-
come Indian families must be in ac-
cordance with §1000.110. Proposals may
be submitted in the recipient’s IHP or
at any time by amendment of the THP,
or by special request to HUD at any
time. HUD may approve the remainder
of an THP notwithstanding disapproval
of a model activity or assistance to non
low-income Indian families.

§1000.110 Under what conditions may
non low-income Indian families par-
ticipate in the program?

(a) A family who is purchasing hous-
ing under a lease purchase agreement
and who was low income at the time
the lease was signed is eligible without
further conditions.

(b) A recipient may provide the fol-
lowing types of assistance to non low-
income Indian families under the con-
ditions specified in paragraphs (c), (d)
and (e) of this section:

(1) Homeownership activities under
section 202(2) of NAHASDA, which may
include assistance in conjunction with
loan guarantees under the Section 184
program (see 24 CFR part 1005);

(2) Model activities under section
202(6) of NAHASDA; and

(3) Loan guarantee activities under
title VI of NAHASDA.

(c) A recipient must determine and
document that there is a need for hous-
ing for each family which cannot rea-
sonably be met without such assist-
ance.

§1000.112

(d) A recipient may use up to 10 per-
cent of its annual grant amount for
families whose income falls within 80
to 100 percent of the median income
without HUD approval. HUD approval
is required if a recipient plans to use
more than 10 percent of its annual
grant amount for such assistance or to
provide housing for families with in-
come over 100 percent of median in-
come.

(e) Non low-income Indian families
cannot receive the same benefits pro-
vided low-income Indian families. The
amount of assistance non low-income
Indian families may receive will be de-
termined as follows:

(1) The rent (including homebuyer
payments under a lease purchase agree-
ment) to be paid by a non low-income
Indian family cannot be less than: (In-
come of non low-income family/Income
of family at 80 percent of median in-
come) x (Rental payment of family at
80 percent of median income), but need
not exceed the fair market rent or
value of the unit.

(2) Other assistance, including down
payment assistance, to non low-income
Indian families, cannot exceed: (In-
come of family at 80 percent of median
income/Income of non low-income fam-
ily) x (Present value of the assistance
provided to family at 80 percent of me-
dian income).

(f) The requirements set forth in
paragraph (e) of this section do not
apply to non low-income Indian fami-
lies which the recipient has determined
to be essential to the well-being of the
Indian families residing in the housing
area.

§1000.112 How will HUD determine
whether to approve model housing
activities?

HUD will review all proposals with
the goal of approving the activities and
encouraging the flexibility, discretion,
and self-determination granted to In-
dian tribes under NAHASDA to formu-
late and operate innovative housing
programs that meet the intent of
NAHASDA.
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§1000.114 How long does HUD have to
review and act on a proposal to
provide assistance to non low-in-
come Indian families or a model
housing activity?

Whether submitted in the IHP or at
any other time, HUD will have sixty
calendar days after receiving the pro-
posal to notify the recipient in writing
that the proposal to provide assistance
to non low-income Indian families or
for model activities is approved or dis-
approved. If no decision is made by
HUD within sixty calendar days of re-
ceiving the proposal, the proposal is
deemed to have been approved by HUD.

§1000.116 What should HUD do before
declining a proposal to provide as-
sistance to non low-income Indian
families or a model housing activ-
ity?

HUD shall consult with a recipient
regarding the recipient’s proposal to
provide assistance to non low-income
Indian families or a model housing ac-
tivity. To the extent resources are
available, HUD shall provide technical
assistance to the recipient in amending
and modifying the proposal if nec-
essary. In case of a denial, HUD shall
give the specific reasons for the denial.

§1000.118 What recourse does a recipi-
ent have if HUD disapproves a pro-
posal to provide assistance to non
low-income Indian families or a
model housing activity?

(a) Within thirty calendar days of re-
ceiving HUD’s denial of a proposal to
provide assistance to non low-income
Indian families or a model housing ac-
tivity, the recipient may request re-
consideration of the denial in writing.
The request shall set forth justification
for the reconsideration.

(b) Within twenty calendar days of
receiving the request, HUD shall recon-
sider the recipient’s request and either
affirm or reverse its initial decision in
writing, setting forth its reasons for
the decision. If the decision was made
by the Assistant Secretary, the deci-
sion will constitute final agency ac-
tion. If the decision was made at a
lower level, then paragraphs (c¢) and (d)
of this section will apply.

(c) The recipient may appeal any de-
nial of reconsideration by filing an ap-
peal with the Assistant Secretary with-
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in twenty calendar days of receiving
the denial. The appeal shall set forth
the reasons why the recipient does not
agree with HUD’s decision and set
forth justification for the reconsider-
ation.

(d) Within twenty calendar days of
receipt of the appeal, the Assistant
Secretary shall review the recipient’s
appeal and act on the appeal, setting
forth the reasons for the decision.

§1000.120 May a recipient use Indian
preference or tribal preference in
selecting families for housing assist-
ance?

Yes. The IHP may set out a pref-
erence for the provision of housing as-
sistance to Indian families who are
members of the Indian tribe or to other
Indian families if the recipient has
adopted the preference in its admis-
sions policy. The recipient shall ensure
that housing activities funded under
NAHASDA are subject to the pref-
erence.

§1000.122 May NAHASDA grant funds
be used as matching funds to obtain
and leverage funding, including any
Federal or state program and still
be considered an affordable hous-
ing activity?

There is no prohibition in NAHASDA
against using grant funds as matching
funds.

§1000.124 What maximum and min-
imum rent or homebuyer payment
can a recipient charge a low-income
rental tenant or homebuyer resid-
ing in housing units assisted with
NAHASDA grant amounts?

A recipient can charge a low-income
rental tenant or homebuyer rent or
homebuyer payments not to exceed 30
percent of the adjusted income of the
family. The recipient may also decide
to compute its rental and homebuyer
payments on any lesser percentage of
adjusted income of the family. This re-
quirement applies only to units as-
sisted with NAHASDA grant amounts.
NAHASDA does not set minimum rents
or homebuyer payments; however, a re-
cipient may do so.
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§1000.126 May a recipient charge flat
or income-adjusted rents?

Yes, providing the rental or home-
buyer payment of the low-income fam-
ily does not exceed 30 percent of the
family’s adjusted income.

§1000.128 Is income verification re-

quired for assistance under
NAHASDA?
(a) Yes, the recipient must verify

that the family is income eligible
based on anticipated annual income.
The family is required to provide docu-
mentation to verify this determina-
tion. The recipient is required to main-
tain the documentation on which the
determination of eligibility is based.

(b) The recipient may require a fam-
ily to periodically verify its income in
order to determine housing payments
or continued occupancy consistent
with locally adopted policies. When in-
come verification is required, the fam-
ily must provide documentation which
verifies its income, and this docu-
mentation must be retained by the re-
cipient.

§1000.130 May a recipient charge a
non low-income family rents or
homebuyer payments which are
more than 30 percent of the family’s
adjusted income?

Yes. A recipient may charge a non
low-income family rents or homebuyer
payments which are more than 30 per-
cent of the family’s adjusted income.

§1000.132 Are utilities considered a
part of rent or homebuyer pay-
ments?

Utilities may be considered a part of
rent or homebuyer payments if a re-
cipient decides to define rent or home-
buyer payments to include utilities in
its written policies on rents and home-
buyer payments required by section
203(a)(1) of NAHASDA. A recipient may
define rents and homebuyer payments
to exclude utilities.

§1000.134 When may a recipient (or
entity funded by a recipient) demol-
ish or dispose of current assisted
stock?

(a) A recipient (or entity funded by a
recipient) may undertake a planned
demolition or disposal of current as-

§1000.136

sisted stock owned by the recipient or
an entity funded by the recipient when:

(1) A financial analysis demonstrates
that it is more cost-effective or hous-
ing program-effective for the recipient
to demolish or dispose of the unit than
to continue to operate or own it; or

(2) The housing unit has been con-
demned by the government which has
authority over the unit; or

(3) The housing unit is an imminent
threat to the health and safety of hous-
ing residents; or

(4) Continued habitation of a housing
unit is inadvisable due to cultural or
historical considerations.

(b) No action to demolish or dispose
of the property other than performing
the analysis cited in paragraph (a) of
this section can be taken until HUD
has been notified in writing of the re-
cipient’s intent to demolish or dispose
of the housing units consistent with
section 102(c)(4)(H) of NAHASDA. The
written notification must set out the
analysis used to arrive at the decision
to demolish or dispose of the property
and may be set out in a recipient’s IHP
or in a separate submission to HUD.

(c) In any disposition sale of a hous-
ing unit, a sale process designed to
maximize the sale price will be used.
However, where the sale is to a low-in-
come Indian family, the home may be
disposed of without maximizing the
sale price so long as such price is con-
sistent with a recipient’s IHP. The sale
proceeds from the disposition of any
housing unit are program income under
NAHASDA and must be used in accord-
ance with the requirements of
NAHASDA and these regulations.

§1000.136 What insurance require-
ments apply to housing units as-
sisted with NAHASDA grants?

(a) The recipient shall provide ade-
quate insurance either by purchasing
insurance or by indemnification
against casualty loss by providing in-
surance in adequate amounts to indem-
nify the recipient against loss from
fire, weather, and liability claims for
all housing units owned or operated by
the recipient.

(b) The recipients shall not require
insurance on units assisted by grants
to families for privately owned housing
if there is no risk of loss or exposure to
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the recipient or if the assistance is in
an amount less than $5000, but will re-
quire insurance when repayment of all
or part of the assistance is part of the
assistance agreement.

(c) The recipient shall require con-
tractors and subcontractors to either
provide insurance covering their ac-
tivities or negotiate adequate indem-
nification coverage to be provided by
the recipient in the contract.

(d) These requirements are in addi-
tion to applicable flood insurance re-
quirements under §1000.38.

§1000.138 What constitutes adequate
insurance?

Insurance is adequate if it is a pur-
chased insurance policy from an insur-
ance provider or a plan of self-insur-
ance in an amount that will protect
the financial stability of the recipi-
ent’s THBG program. Recipients may
purchase the required insurance with-
out regard to competitive selection
procedures from mnonprofit insurance
entities which are owned and con-
trolled by recipients and which have
been approved by HUD.

§1000.139 What are the standards for
insurance entities owned and con-
trolled by recipients?

(a) General. A recipient may provide
insurance coverage required by section
203(c) of NAHASDA and §§1000.136 and
1000.138 through a self-insurance plan,
approved by HUD in accordance with
this section, provided by a nonprofit
insurance entity that is wholly owned
and controlled by THBG recipients.

(b) Self-insurance plan. An Indian
housing self-insurance plan must be
shown to meet the requirements of
paragraph (c) of this section.

(c) Application. For a self-insurance
plan to be approved by HUD, an appli-
cation and supporting materials must
be submitted containing the informa-
tion specified in paragraphs (c)(1)
through (c)(9) of this section. Any ma-
terial changes made to these docu-
ments after initial approval must be
submitted to HUD. Adverse material
changes may cause HUD to revoke its
approval of a self-insurance entity. The
application submitted to HUD must
show that:

24 CFR Ch. IX (4-1-12 Edition)

(1) The plan is organized as an insur-
ance entity, tribal self-insurance plan,
tribal risk retention group, or Indian
housing self-insurance risk pool;

(2) The plan limits participation to
IHBG recipients;

(3) The plan operates on a nonprofit
basis;

(4)(1) The plan employs or contracts
with a third party to provide com-
petent underwriting and management
staff;

(A) The underwriting staff must be
composed of insurance professionals
with an average of at least five years of
experience in large risk commercial
underwriting exceeding $100,000 in an-
nual premiums or at least five years of
experience in underwriting risks for
public entity plans of self-insurance;

(B) The management staff must have
at least one senior manager who has a
minimum of five years of insurance ex-
perience at the level of vice president
of a property or casualty insurance en-
tity; as a senior branch manager of a
branch office with annual property or
casualty premiums exceeding five mil-
lion dollars; or as a senior manager of
a public entity self-insurance risk pool;

(ii) Satisfaction of this requirement
may be demonstrated by evidence such
as résumeés and employment history of
the underwriting staff for the plan and
of the key management staff with day-
to-day operational oversight of the
plan;

(5) The plan maintains internal con-
trols and cost containment measures,
as shown by the annual budget;

(6) The plan maintains sound invest-
ments consistent with its articles of in-
corporation, charter, bylaws, risk pool
agreement, or other applicable organi-
zational document or agreement con-
cerning investments;

(7) The plan maintains adequate sur-
plus and reserves, as determined by
HUD, for undischarged liabilities of all
types, as shown by a current audited fi-
nancial statement and an actuarial re-
view conducted in accordance with
paragraph (e) of this section;

(8) The plan has proper organiza-
tional documentation, as shown by
copies of the articles of incorporation,
charter, bylaws, subscription agree-
ment, business plan, contracts with
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third-party administrators, and other
organizational documents; and

(9) A plan’s first successful applica-
tion for approval under this section
must also include an opinion from the
plan’s legal counsel that the plan is
properly chartered, incorporated, or
otherwise formed under applicable law.

(d) HUD consideration of plan. HUD
will consider an application for ap-
proval of a self-insurance plan sub-
mitted under this section and approve
or disapprove that application no later
than 90 days from the date of receipt of
a complete application. If an applica-
tion is disapproved, HUD shall notify
the applicant of the reasons for dis-
approval and may offer technical as-
sistance to a recipient to help the re-
cipient correct the deficiencies in the
application. The recipient may then re-
submit the application under this sec-
tion.

(e) Annual reporting. An approved
plan must undergo an audit and actu-
arial review annually. In addition, an
evaluation of the plan’s management
must be performed by an insurance
professional every three years. These
audits, actuarial reviews, and manage-
ment reviews must be submitted to
HUD within 90 days after the end of the
insuring entity’s fiscal year and be pre-
pared in accordance with the following
standards:

(1) The annual financial statement
must be prepared in accordance with
generally accepted accounting prin-
ciples (GAAP) and audited by an inde-
pendent auditor in accordance with
generally accepted government audit-
ing standards. The independent auditor
shall state in writing an opinion on
whether the plan’s financial statement
is presented fairly, in accordance with
GAAP;

(2) The actuarial review of the plan
shall be done consistently with require-
ments established by the Association
of Governmental Risk Pools and con-
ducted by an independent property or
casualty actuary who is a member of a
recognized professional actuarial orga-
nization, such as the American Acad-
emy of Actuaries. The report issued
and submitted to HUD must include
the actuary’s written opinion on any
over- or under-reserving and the ade-
quacy of the reserve maintained for

§1000.142

open claims and for incurred but unre-
ported claims;

(3) The management review must be
prepared by an independent insurance
consultant who has received the profes-
sional designation of a chartered prop-
erty/casualty underwriter (CPCU), as-
sociate in risk management (ARM), or
associate in claims (AIC), and must
cover the following:

(i) The efficiency of the management
or third-party administrator of the
plan;

(ii) Timeliness of the claim payments
and reserving practices; and

(iii) The adequacy of reinsurance or
excess insurance coverage.

(f) Revocation of approval. HUD may
revoke its approval of a plan under this
section when the plan no longer meets
the requirements of this section. The
plan’s management will be notified in
writing of the proposed revocation of
its approval and of the manner and
time in which to request a hearing to
challenge the determination, in accord-
ance with the dispute resolution proce-
dures set forth in this part for model
housing activities (§1000.118).

(g) Preemption. In order that tribally
owned Indian housing insurance enti-
ties that provide insurance for THBG-
assisted housing will not be subject to
conflicting state laws and widely vary-
ing and costly requirements, any self-
insurance plan under this section that
meets the requirements of this section
and that has been approved by HUD
shall be governed by the regulations of
this subpart in its provision of insur-
ance for IHBG-assisted housing.

[72 FR 29740, May 29, 2007]

§1000.140 May a recipient use grant
funds to purchase insurance for pri-
vately owned housing to protect
NAHASDA grant amounts spent on
that housing?

Yes. All purchases of insurance must
be in accordance with §§1000.136 and
1000.138.

§1000.142 What is the “useful life” dur-
ing which low-income rental hous-
ing and low-income homebuyer
housing must remain affordable as
required in sections 205(a)(2) and
209 of NAHASDA?

Each recipient shall describe in its
IHP its determination of the useful life
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of each assisted housing unit in each of
its developments in accordance with
the local conditions of the Indian area
of the recipient. By approving the plan,
HUD determines the useful life in ac-
cordance with section 205(a)(2) of
NAHASDA and for purposes of section
209.

§1000.144 Are Mutual Help homes de-
veloped under the 1937 Act subject
to the useful life provisions of sec-
tion 205(a)(2)?

No.

§1000.146 Are homebuyers required to
remain low-income throughout the
term of their participation in a
housing program funded wunder
NAHASDA?

No. The low-income eligibility re-
quirement applies only at the time of
purchase. However, families purchasing
housing under a lease purchase agree-
ment who are not low-income at the
time of purchase are eligible under
§1000.110.

§1000.150 How may Indian tribes and
TDHESs receive criminal conviction
information on adult applicants or
tenants?

(a) As required by section 208 of
NAHASDA, the National Crime Infor-
mation Center, police departments, and
other law enforcement agencies shall
provide criminal conviction informa-
tion to Indian tribes and TDHEs upon
request. Information regarding juve-
niles shall only be released to the ex-
tent such release is authorized by the
law of the applicable state, Indian tribe
or locality.

(b) For purposes of this section, the
term ‘‘tenants” includes homebuyers
who are purchasing a home pursuant to
a lease purchase agreement.

§1000.152 How is the recipient to use
criminal conviction information?

The recipient shall use the criminal
conviction information described in
§1000.150 only for applicant screening,
lease enforcement and eviction actions.
The information may be disclosed only
to any person who has a job related
need for the information and who is an
authorized officer, employee, or rep-
resentative of the recipient or the
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owner of assisted under

NAHASDA.

housing

§1000.154 How is the recipient to keep
criminal conviction information
confidential?

(a) The recipient will keep all the
criminal conviction record information
it receives from the official law en-
forcement agencies listed in §1000.150
in files separate from all other housing
records.

(b) These criminal conviction records
will be kept under lock and key and be
under the custody and control of the
recipient’s housing executive director/
lead official and/or his designee for
such records.

(c) These criminal conviction records
may only be accessed with the written
permission of the Indian tribe’s or
TDHE’s housing executive director/lead
official and/or his designee and are
only to be used for the purposes stated
in section 208 of NAHASDA and these
regulations.

§1000.156 Is affordable housing devel-
oped, acquired, or assisted under
the IHBG program subject to limita-
tions on cost or design standards?

Yes. Affordable housing must be of
moderate design. For these purposes,
moderate design is defined as housing
that is of a size and with amenities
consistent with unassisted housing of-
fered for sale in the Indian tribe’s gen-
eral geographic area to buyers who are
at or below the area median income.
The local determination of moderate
design applies to all housing assisted
under an affordable housing activity,
including development activities (e.g.,
acquisition, new construction, recon-
struction, moderate or substantial re-
habilitation of affordable housing and
homebuyer assistance) and model ac-
tivities. Acquisition includes assist-
ance to a family to buy housing. Units
with the same number of bedrooms
must be comparable with respect to
size, cost and amenities.

[66 FR 49790, Sept. 28, 2001]
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§1000.158 How will a NAHASDA grant
recipient know that the housing as-
sisted under the IHBG program
meets the requirements of
§1000.156?

(a) A recipient must use one of the
methods specified in paragraph (b) or
(c) of this section to determine if an as-
sisted housing project meets the mod-
erate design requirements of §1000.156.
For purposes of this requirement, a
project is one or more housing units, of
comparable size, cost, amenities and
design, developed with assistance pro-
vided by the Act.

(b) The recipient may adopt written
standards for its affordable housing
programs that reflect the requirement
specified in §1000.156. The standards
must describe the type of housing, ex-
plain the basis for the standards, and
use similar housing in the Indian
tribe’s general geographic area. For
each affordable housing project, the re-
cipient must maintain documentation
substantiating compliance with the
adopted housing standards. The stand-
ards and documentation substantiating
compliance for each activity must be
available for review by the general
public and, upon request, by HUD.
Prior to awarding a contract for the
construction of housing or beginning
construction using its own workforce,
the recipient must complete a compari-
son of the cost of developing or acquir-
ing/rehabilitating the affordable hous-
ing with the limits provided by the
TDC discussed in paragraph (c) of this
section and may not, without prior
HUD approval, exceed by more than 10
percent the TDC maximum cost for the
project. In developing standards under
this paragraph, the recipient must es-
tablish, maintain, and follow policies
that determine a local definition of
moderate design which considers:

(1) Gross area;

(2) Total cost to provide the housing;

(3) Environmental concerns and miti-
gations;

(4) Climate;

(6) Comparable
graphical area;

(6) Local codes, ordinances and stand-
ards;

(7) Cultural relevance in design;

(8) Design and construction features
that are reasonable, and necessary to

housing in geo-

§1000.162

provide decent, safe, sanitary and af-
fordable housing; and

(9) Design and construction features
that are accessible to persons with a
variety of disabilities.

(c) If the recipient has not adopted
housing standards specified in para-
graph (b) of this section, Total Devel-
opment Cost (TDC) limits published pe-
riodically by HUD establish the max-
imum amount of funds (from all
sources) that the recipient may use to
develop or acquire/rehabilitate afford-
able housing. The recipient must com-
plete a comparison of the cost of devel-
oping or acquiring/rehabilitating the
affordable housing with the limits pro-
vided by the TDC and may not, without
prior HUD approval, exceed the TDC
maximum cost for the project.

[66 FR 49790, Sept. 28, 2001]

§1000.160 Are non-dwelling structures
developed, acquired or assisted
under the IHBG program subject to
limitations on cost or design stand-
ards?

Yes. Non-dwelling structures must be
of a design, size and with features or
amenities that are reasonable and nec-
essary to accomplish the purpose in-
tended by the structures. The purpose
of a non-dwelling structure must be to
support an affordable housing activity,
as defined by the Act.

[66 FR 49790, Sept. 28, 2001]

§1000.162 How will a recipient know
that non-dwelling structures as-
sisted under the IHBG program
meet the requirements of 1000.160?

(a) The recipient must use one of the
methods described in paragraph (b) or
(c) of this section to determine if a
non-dwelling structure meets the limi-
tation requirements of §1000.160. If the
recipient develops, acquires, or reha-
bilitates a non-dwelling structure with
funds from NAHASDA and other
sources, then the cost limit standard
established under these regulations ap-
plies to the entire structure. If funds
are used from two different sources,
the standards of the funding source
with the more restrictive rules apply.

(b)(1) The recipient may adopt writ-
ten standards for non-dwelling struc-
tures. The standards must describe the
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type of structures and must clearly de-
scribe the criteria to be used to guide
the cost, size, design, features, amen-
ities, performance or other factors. The
standards for such structures must be
able to support the reasonableness and
necessity for these factors and to clear-
ly identify the affordable housing ac-
tivity that is being provided.

(2) When the recipient applies a
standard to particular structures, it
must document the following: (i) Iden-
tification of targeted population to
benefit from the structures;

(ii) Identification of need or problem
to be solved;

(iii) Affordable housing activity pro-
vided or supported by the structures;

(iv) Alternatives considered;

(v) Provision for future growth and
change;

(vi) Cultural relevance of design;

(vii) Size and scope supported by pop-
ulation and need;

(viii) Design and construction fea-
tures that are accessible to persons
with a variety of disabilities;

(ix) Cost; and

(x) Compatibility with community
infrastructure and services.

(c) If the recipient has not adopted
program standards specified in para-
graph (b) of this section, then it must
demonstrate and document that the
non-dwelling structure is of a cost,
size, design and with amenities con-
sistent with similarly designed and
constructed structures in the recipi-
ent’s general geographic area.

[66 FR 49790, Sept. 28, 2001]

Subpart C—Indian Housing Plan
(IHP)

§1000.201 How are funds made avail-
able under NAHASDA?

Every fiscal year HUD will make
grants under the IHBG program to re-
cipients who have submitted to HUD
for that fiscal year an IHP in accord-
ance with §1000.220 to carry out afford-
able housing activities.

§1000.202 Who are eligible recipients?

Eligible recipients are Indian tribes,
or TDHEs when authorized by one or
more Indian tribes.

24 CFR Ch. IX (4-1-12 Edition)

§1000.204 How does an Indian tribe
designate itself as recipient of the
grant?

(a) By resolution of the Indian tribe;
or

(b) When such authority has been del-
egated by an Indian tribe’s governing
body to a tribal committee(s), by reso-
lution or other written form used by
such committee(s) to memorialize the
decisions of that body, if applicable.

§1000.206 How is a TDHE designated?

(a)(1) By resolution of the Indian
tribe or Indian tribes to be served; or

(2) When such authority has been del-
egated by an Indian tribe’s governing
body to a tribal committee(s), by reso-
lution or other written form used by
such committee(s) to memorialize the
decisions of that body, if applicable.

(b) In the absence of a designation by
the Indian tribe, the default designa-
tion as provided in section 4(21) of
NAHASDA shall apply.

§1000.208 What happens if an Indian
tribe had two IHAs as of September
30, 1996?

Indian tribes which had established
and were operating two IHAs as of Sep-
tember 30, 1996, under the 1937 Act shall
be allowed to form and operate two
TDHEs under NAHASDA. Nothing in
this section shall affect the allocation
of funds otherwise due to an Indian
tribe under the formula.

§1000.210 What happens to existing
1937 Act units in those jurisdictions
for which Indian tribes do not or
cannot submit an IHP?

NAHASDA does not provide the stat-
utory authority for HUD to grant
NAHASDA grant funds to an Indian
housing authority, Indian tribe or to a
default TDHE which cannot obtain a
tribal certification, if the requisite IHP
is not submitted by an Indian tribe or
is determined to be out of compliance
by HUD. There may be circumstances
where this may happen, and in those
cases, other methods of tribal, Federal,
or private market support may have to
be sought to maintain and operate
those 1937 Act units.
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